Att. A

ECONOMIC DEVELOPMENT COMMISSION

SITUATION REPORT

(AND REQUEST FOR FUNDING)
To Board of Selectmen, Legislative Council, Board of Finance

A recent Cost of Community Services (COS) study* in nine Connecticut towns showed
that for every dollar of tax revenue raised, the median cost of services for Commercial and
Industrial development was only 26 cents. Even farms and open land cost more, 31 cents.
Residential services cost the median town $1.11 for each dollar raised. In short: commercial
development is a profit center.

A focus on Economic Development in Newtown is important to help maintain and grow
the commercial/industrial tax base which historically has comprised approximately 10% of our
Taxable Grand List. The competition for economic development in Connecticut has risen as
more communities turn to growth in their tax base to help pay for services. Revenue continues
to stay flat at the same time cost for services continue to rise. Growth in the
commercial/industrial tax base will help fill the gap and will provide an added benefit of
creating jobs in the community. Recent successes in attracting new investment include the
SMT facility on High Bridge Road that will nearly double in assessment this year from
$2,451,720 to $4,290,840 as a result of the expiration of a tax incentive and the AFS project on
Edmond Road that is expected to generate 200 jobs after an investment of approximately $20
million. Additionally the investment will serve to enhance this high valued real estate which
will contribute to the tax base. Development of a new Walgreens and at Plaza South on South
Main Street, Sandy Hook Center and Hawleyville will also increase the grand list and contribute
to local job growth.

The Economic Development Commission supports the Sandy Hook Streetscape program
as a catalyst for continuing the revitalization of this historic hamlet. The EDC recognizes the
potential for continued economic growth in terms of new businesses, jobs, community pride
and increases in property values. Already Newtown has benefited from the $5 mill value of
building permits that have been issued in the area since the planning began.

The Economic Development Commission has just identified a dozen ways to meet our
mandate and solve town needs. See action steps and survey results, previously submitted.

Moreover, the EDC’s draft recommendations for the Plan of Conservation and
Development focuses on the Tech Park, Fairfield Hills and filling vacant commercial buildings, in



addition to the survey actions steps. We plan to move ahead immediately by reallocating
$10,000 in our current budget to hire an Economic Development Coordinator.

We seek an additional $20,000 in FY '11-12 to make that a 19-hour position.

The Economic Development Coordinator will focus on the needs of, and growth of, 1,750
existing town businesses AND he or she:

M Will assist an already overburdened Director of Economic and Community
Development and allow Liz Stocker to meet critical unmet needs more expeditiously.

B Help support business growth by focusing on their specific needs and providing a
responsive and dedicated outreach program.

M Broaden the search for ways to increase revenue “with activities that improve the
economic climate and the tax base of Newtown.” The proposed job description lists
nine other areas of responsibility.

We believe this $20,000 investment will more than pay for itself in a short time with increased
commercial revenue.

THANK YOU.....Any Questions?

* CT Farm Bureau Assoc. PA 490 guide
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